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MOOLARBEN COAL PROJECT

Executive Summary — Environmental Assessment Report

Introduction

This Environmental Assessment report assesses the proposed development of the Moolarben
Coal Project. The proponent for the project is Moolarben Coal Mines Pty Ltd, which is a
wholly owned subsidiary of Felix Resources Limited, a publicly listed company on the
Australian Stock Exchange. The Moolarben coal exploration area is located in the northern
portion of the Western Coalfields, approximately 40 kilometres (kms) north-east of the
Mudgee township and east of the village of Ulan. The project includes the development of
three open cut and one underground mining operation, together with the construction and
operation of both a coal handling and preparation plant and rail and train loading
infrastructure. The project has an estimated value of $150 million and will directly employ
approximately 220 construction workers and at its peak 317 permanent employees.

Coal Exploration at Ulan

Coal in the Ulan area has been continuously mined by open cut and underground methods
since 1924. Due to the relatively long and stable history of coal mining activity, the Ulan area
has been extensively explored. Initial investigations were carried out by the New South Wales
Mines Department in 1950, and later by the Joint Coal Board in 1977. In the late 1970's the
Energy Recycling Corporation conducted a regional drilling program, which included a
number of exploration holes in the project area.

In the early part of 1980 and again in the late 1980's, Ulan Coal Mines Pty Limited
investigated the northern part of the project area. This work was part of a proposed expansion
to the Ulan Colliery. During the period 1999 to 2003, the Department of Mineral Resources
drilled a number of open and cored drill holes in the southern and central part of the project
area. Following completion of this program, the Department of Mineral Resources invited
expressions for exploration and development of the Moolarben resource. After evaluation of
submissions, Moolarben Coal Mines Pty Ltd was awarded the area, which was granted as
Exploration Licence 6288 in August 2004.

Project Overview

Development consent is being sought for the construction and operation of Stage 1 of the
Moolarben Coal Project producing approximately 10Mtpa of product coals. Further open cut
and underground mines within Exploration Licence 6288 will be the subject of future staged
development. A summary of the major project components is provided below:-

e  Three open cut mines to produce coal for export and domestic markets;
e  Anunderground coal mine to produce coal predominantly for the export market;

¢ Coal handling facilities incorporating crushing plants, conveyors, raw coal and product
coal stockpiles, coal preparation plant, coal stacking and reclaiming by overhead trippers
and reclaim tunnels;

e Rail spur, rail loop, train loading infrastructure and transportation of product coals to
market by train;

° Mine access roads, internal access roads and haul roads;

e  Water management infrastructure, including the construction of culverts across Bora and
Moolarben Creeks;
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e  Water supply bores, associated pump and pipeline systems, surface water storages and
water treatment systems for discharge to the Goulburn River, and;

° 66kV transmission line and substation;

e The establishment of a water treatment and discharge scheme via Bora Creek and/or
water sharing with adjoining coal mines if future inflow rates from dewatering the
underground mine are consistent with ground water modelling;

e The use of common infrastructure (rail, coal handling facilities, coal preparation plant
water storages, bores and pipelines) for future mining activities (subject to the necessary
approvals) in other parts of Exploration Licence 6288;

e Placement of overburden and coarse reject within mined-out voids and emplacement
areas;

e In pit reject and tailings disposal and emergency tailings storage;

e Rehabilitation of final mine landforms, embellishment of landscapes, and dedication of
lands to the Department of Environment and Conservation estate;

e Relocation, closure and temporary closure of public roads within the area to be mined;

e Relocation of utility infrastructure such as electrical and communication facilities
impacted by mining or the location of mine related infrastructure; and

e Achievement of long term biodiversity and agricultural land values through Voluntary
Conservation Agreements and Farm Management Plans

Investment in the Moolarben Coal Project for the construction phase is estimated to be
around $150 million. Approximately 220 people will be employed during the construction
phase and approximately 320 people during operations.

Further Environmental Assessment reports will be prepared and approvals sought for those
coal resources (open cut and underground) which exist within Exploration Licence 6288 but
are located outside the scope of Stage 1 of the Moolarben Coal Project.

Development Approval Process

The assessment of environmental impacts associated with the Moolarben Coal Project will be
undertaken by the New South Wales Department of Planning in accordance with the
requirements of the Environmental Planning and Assessment Act, 1979 and the
Environmental Planning and Assessment Regulations, 2000.

The Department of Planning, in conjunction with key statutory authorities and the proponent,
held a Planning Focus Meeting on 20 October 2005. Following the Planning Focus Meeting,
the proponent formally submitted to the New South Wales Department of Planning an
application for project approval under Part 3A of the Environmental Planning and Assessment
Act, 1979 and notified the public by the placement of public notices in the Mudgee Guardian
newspaper.

An outcome of the Planning Focus Meeting process was the issuing of the Director General
Requirements for the preparation of the Environmental Assessment report. The
Environmental Assessment report provides an assessment of the project's potential impacts,
and safeguards and mitigation measures relevant to the Moolarben Coal Project.

Content of the Environmental Assessment report

The Environmental Assessment report is presented in five (5) volumes. Volume 1 of the
report contains both summary and detailed descriptions of the project, the process involved in
obtaining approval, an overview of community consultation, identification and analysis of
environmental interactions, management safeguards and risk analysis. Volume 1 also
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contains the proponent's Statement of Commitments, references and abbreviations used
within the Environmental Assessment report. Volume 2 contains plans, whilst specialist
studies are contained in Volumes 1, 3, 4 and 5. The specialist studies provide a detailed
technical analysis of key issues identified and associated with the project.

Community Consultation

The grant of Exploration Licence 6288 by the Minister for Mineral Resources in August 2004
contained a special condition requiring the establishment of the Moolarben Coal Exploration
Community Consultative Committee. The purpose of the committee is to provide a forum for
open discussion between the exploration licence holder, appointed community
representatives, relevant government authorities and other interested stakeholders
concerning the conduct of exploration drilling and knowledge of the area's geological and
environmental composition.

Following the grant of Exploration Licence 6288, Moolarben Coal Mines Pty Ltd introduced a
community consultation program. The community consultation program incorporates the
following aspects: -

e Land Access Protocols for exploration drilling and environmental studies;
e  Community Information Sessions;

e Newspaper Notices;

° Newsletters; and

e  "One on One" Discussions.

Issues of concern raised during community consultation include impacts upon or resulting
from aboriginal heritage, air quality, blasting, chemicals, creeks and river systems, fauna,
flora, future of Ulan village, global warming, land acquisition, lighting, noise, property values,
rail movements, roads, salinity, surface and ground waters, traffic, subsidence and Transgrid
power lines.

Consultation with Government Authorities by Proponent

The proponent's representatives have been communicating and liaising with government
authorities concerning the project.

The Department of Planning received written submissions advising the requirements of each
organisation. An outcome of the Planning Focus Meeting was the issuing of the Director
General Requirements as required under Part 3A of the Environmental Planning and
Assessment Act, 1979. Since the Planning Focus Meeting, consultation with the government
organisations and authorities has occurred to clarify and assist the proponent's understanding
of agency requirements to enable the preparation of the Environmental Assessment report,
including the proponent's draft Statement of Commitments.

Key issues identified during the Environmental Assessment process for the Moolarben Coal
Project include potential impacts on the physical and social environs of the area. These are
summarised on the following pages.
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