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6. STATEMENT OF COMMITMENTS BY MCM

6.1 Introduction

The Director-General’'s Environmental Assessment Requirements for the environmental
assessment of the Stage 2 project and modification to the Stage 1 Approval require ‘...a statement
of commitments, outlining all of the proposed environmental management and monitoring
measures...” to be included in the EA (this report). This section outlines MCM’s commitments in
fulfilment of that requirement.

The MCP will comprise the integrated operation of:

» Stage 2, for which approval is now being sought under Section 75 E of the EPA Act (Stage 2
Project Approval).

» Stage 1 for which planning approval (Stage 1 Project Approval) was granted by the Minister for
Planning on 6 September 2007, and which was modified on 26 November 2008 and on
18 December 2008, and which is proposed for modification again as described in Section 4.6 to
enable the integration of Stage 2 with Stage 1.

Moolarben Coal Mines proposes, and is committed, to the operation of the MCP as one integrated
coal mining project.

6.2 MCM Commitments

Moolarben Coal Mines makes the following commitments in respect of the construction and
operation of the MCP.

These commitments by MCM:

* Are made in addition to, and adjust, the commitments made in the Stage 1 application to take
into account the Stage 2 approval and the integration of Stage 2 with Stage 1, which comprise
the MCP.

* Apply to the operation of the MCP (Stage 1 and Stage 2).

These commitments shall prevail in the event of any conflict between these commitments and the
Stage 1 commitments.

(1) Operate as One Complex

Moolarben Coal Mines commits to construct, operate and manage the MCP as one coal mine
complex:

» In accordance with the applicable Stage 1 and Stage 2 approvals.

* In an environmentally responsible manner.

* In compliance with the principles of ecologically sustainable development.

* |n accordance with best practice.

» By the application of best available technology economically achievable (BATEA).
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Moolarben Coal Mines commits, to the extent practicable and as may be required by the Director-
General, to apply for and obtain further approvals (single or integrated), licences and/or authorities
as are required for the operation of the MCP as one integrated mining complex.

(2) Environmental Management Strategy

Moolarben Coal Mines commits to develop, implement and maintain an Environmental
Management Strategy (EMS) for the operation of the MCP as one mining complex with one EMS.

Moolarben Coal Mines commits that the EMS will:

* Provide an overall environmental management framework to meet the Stage 1 and Stage 2
approval conditions, legislative and regulatory requirements, license conditions, commitments
and project-specific objectives and targets.

» Take into account the issues identified by the EA and the experts’ reports on which it is based.
» ldentify potential harm to the environment before it occurs.

+ Enable responses to be carried out which prevent or minimise harm to the environment that
may result from the construction, operation and rehabilitation of the MCP.

+ Establish the environmental management roles and responsibilities of key personnel.

+ Establish procedures to ensure the effective ongoing operation and implementation of the
EMS, including the obtaining of relevant approvals and environmental compliance monitoring
and reporting procedures.

* Provide a framework for review and continual improvement of the EMS.

The EMS will be developed in consultation with relevant Government agencies and to the
satisfaction of the Director-General.

The EMS will incorporate environmental management plans and monitoring programs as required
by the Director-General. These may include plans and programs for:

* Noise Monitoring and Management.
» Blast Monitoring and Management.
+ Air Quality Monitoring and Management.
» Water Monitoring and Management.
— Site Water Balance.
— Erosion and Sediment Control.
— Surface Water Monitoring.
— Groundwater Monitoring.
— Surface and Groundwater Response.

» Aboriginal Heritage Management.

+ Heritage Management.

» Subsidence Management.

* Landscape Management

Rehabilitation and Offset Management.
Creek Rehabilitation.

Aquatic Habitat Rehabilitation.

Final Void Management.
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— Mine Closure.

* Energy Savings Actions.
* Greenhouse Gas Minimisation.
*  Waste Management.

Environmental management plans and monitoring programs committed to for Stage 1 will be
extended to cover Stage 2. This will include environmental management plans and monitoring
programs developed and implemented for construction, operation and closure.

(3) Contributions by Voluntary Planning Agreement for the MCP
(3.1) Adjustment to the Voluntary Planning Agreement for Stage 1 of the MCP

The introduction of Stage 2 to the MCP will result in changes to the indicated mining schedule
contemplated in the Stage 1 Approval. This will affect the timing of payments to be made by MCM
to the MWRC under the terms of the existing Stage 1 VPA. The Stage 1 VPA will need to be
adjusted to ensure that the intention of the VPA is achieved.

Moolarben Coal Mines commits to amend the existing Stage 1 VPA as follows:

* The ‘Monetary Contribution — open cut product coal’ of $1,000,000 to be paid in accordance
with the Stage 1 VPA by ‘Three equal instalments to be paid over a three year period, with the
first instalment to be paid within seven days of the first loading of and dispatch of coal produced
from the open cut operations from the Project’ will be paid on the first loading and dispatch of
coal produced from the open cut operations of either Stage 1 or Stage 2 of the MCP.

» The ‘Monetary Contribution — underground product coal’ of $300,000 to be paid in accordance
with the Stage 1 VPA by ‘One instalment to be paid within seven days of the first loading and
dispatch of coal produced from the underground operations of the Project’ will be paid on the
first loading and dispatch of coal produced from the open cut operations of either Stage 1 or
Stage 2 of the MCP.

» The ‘Road Maintenance Contribution — Cope Road and Ulan Road’ of $1,000,000 to be paid in
accordance with the Stage 1 VPA by ‘Three equal instalments to be paid within seven days of
the commencement of construction’ will be paid within seven days of the commencement of
construction of any part of the MCP mine complex. The first instalment was paid to MWRC on
18 February 2009.

* The ‘Road Maintenance Contribution — General’ of potentially $1,250,000 to be paid in
accordance with the Stage 1 VPA by instalments of ‘$62,500 each year for a period of 20 years
with the first instalment to be paid on the first anniversary of the loading and dispatch of coal
produced from the operations of the Project’ will be paid on the first anniversary of the loading
and dispatch of coal produced from the open cut operations of either Stage 1 or Stage 2 of the
MCP.

* The ‘Community Infrastructure Contribution’ of potentially $1,000,000 to be paid in accordance
with the Stage 1 VPA by instalments of ‘$100,000 each year for a period of 10 years with the
first instalment to be paid on the first anniversary of the first loading and dispatch of coal
produced from the operations of the Project’ will be paid on the first anniversary of the loading
and dispatch of coal produced from the open cut operations of either Stage 1 or Stage 2 of the
MCP.

Wells Section 6 — Statement of Commitments by MCM S6-5
Environmental

Services



Environmental Assessment Report Moolarben Coal Project
STAGE 2

(3.2) Stage 2 Voluntary Planning Agreement

In addition to the economic benefits described above, MCM commits to provide financial support
to the MWRC through the payment of contributions in accordance with a voluntary planning
agreement (VPA) for Stage 2 to be made between MCM and MWRC. The VPA for Stage 2 will be
in addition to the $4,550,000 being voluntarily contributed to MWRC as part of Stage 1, and will
compliment the commitments MCM has with MWRC under its Stage 1 VPA.

Moolarben Coal Mines commits to make additional (to Stage 1) payments to MWRC based on
increased output of product coals when Stage 2 is operational. The Stage 2 contributions will
comprise staged payments for each 0.5 Mtpa incremental increase above the Stage 1 approved
product output (i.e., when the MCP output is greater than 10 Mtpa) up to a total contribution value
for Stage 2 of $1,365,000.

Moolarben expects that MWRC will use this money to finance road maintenance, community
infrastructure and other needs in the local area and throughout the LGA.

(4) Land Purchase

Moolarben Coal Mines commits to accept an obligation to purchase (if so requested by any
affected private landholder under the conditions of the Stage 2 Approval) any land at which noise
or air quality limits determined in the Stage 2 Approval trigger such an obligation, due to the
operation of the MCP.

(5) Shift Change

Moolarben Coal Mines commits to schedule its major employee shift changes at times outside the
hours of 8.15 to 9.00 a.m. and 3.15 to 4.00 p.m. Monday to Friday to seek to reduce overlap of
employee traffic and school-related traffic.

(6) Water
Moolarben Coal Mines commits to:

+ Compensate or replace (to a similar quality and quantity) waters lost by a private landholder as
a consequence of the construction or operation of the MCP.

» Undertake a baseline study (including the accurate surveying of locations) of all groundwater
access points identified within the groundwater census.

* Maintain environmental flows in Murragamba Creek and Eastern Creek.

(7) Mine Water Sharing

Moolarben Coal Mines commits to apply its reasonable endeavours to participate in a water-
sharing arrangement with Ulan and Wilpinjong coal mines with the objective of:

» Optimising the use of mine water in the most appropriate manner.

* Minimising harm to the environment.

* Optimising the benefits from the existing mining infrastructure and operations.
* Minimising the removal of water from the environment by the mines.

* Minimising the discharge of treated mine waters to the environment.
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(8) Employ Local People

Moolarben Coal Mines commits to, wherever practicable and feasible, employ appropriately
qualified persons residing within the MWRC area, and provide job opportunities for local and
indigenous people.

(9) Traineeships

Moolarben Coal Mines commits to provide traineeships for young persons residing within the
MWRC area.

(10) EEC Offset

Moolarben Coal Mines commits to:

* Provide like-for-like off-site offsets for EEC (and EPBC Act CEEC equivalent) actually
destroyed in the construction and operation of the MCP at a ratio of 2:1.

* Provide for the long term security of these offsets by offering the land on which they occur to
the DECC for inclusion in the National Estate.

» Or if unacceptable as National Estate land addition, providing for the long term security of these
offsets by a Voluntary Conservation Agreement (VCA) (or the like) for the duration of the MCP
that will secure the implementation of the offset for future protection under the Native
Vegetation Act and other like legislation.

(11) Native Vegetation

Moolarben Coal Mines has identified in excess of 1,300 ha of existing native vegetation on
company owned land that will not be directly impacted by mining. Moolarben Coal Mines commits
to conserve and enhance the lands to offset the clearing of native vegetation for Stage 2.

(12) Mine Subsidence

Moolarben Coal Mines commits, prior to any sub-surface mining that may cause any subsidence,
or as may be required by the DPI-MR, to:

* Prepare, to the satisfaction of the DPI-MR, a Property Subsidence Management Plan (PSMP)
in accordance with the requirements of the DPI-MR as at the time the PSMP is made.

* Obtain and comply with a Subsidence Management Plan (SMP) for the MCP in accordance
with the requirements of the DPI-MR at the time the SMP is made.

(13) Protection of Features

Moolarben Coal Mines commits to design and operate its underground mines (UG1 and UG2) so
as to protect the integrity of:

* The Munghorn Gap Nature Reserve.
* Any significant Aboriginal rock art in the area of surface subsidence above UG1 and UG2.
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(15) Aboriginal Cultural Heritage

Moolarben Coal Mines commits, for the duration of the MCP, to:
* Provide a keeping place for Aboriginal artefacts.

» Protect Aboriginal cultural heritage sites identified on land adjacent to that part of Murragamba
Creek, between OC4 and the Munghorn Gap Nature Reserve, that will not be disturbed by
mining.

* Protect Aboriginal cultural heritage sites on those parts of the Red Hills property (Property 14)
and Powers property (Property 44) within the Stage 2 Project Area not disturbed by mining.

(16) Murragamba Creek and Eastern Creek

Moolarben Coal Mines commits to realign and reconstruct the mined sections of Murragamba
Creek and Eastern Creek to be geomorphologically, hydraulically and ecologically sound, to the
satisfaction of the DWE and DPI-Fisheries.

(17) Real Time Monitoring and Management

Moolarben Coal Mines commits to real-time air quality and noise monitoring to proactively manage
operations to minimise the dust and noise impacts of the MCP on non mine-owned property.

6.3 Environmental Management and Monitoring Summary

Environmental management and monitoring is described in Section 5 and summarised in
Table 6.1 (environmental management) and Table 6.2 (monitoring).
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