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Stage 2 of the Moolarben Coal Project

Much of the area is owned by Ulan Coal Mines Limited, the operator of the long established Ulan
Coal Mine that adjoins the MCP area. This land is timbered on the ridgelines with the cattle and
sheep grazing on the valley floors.

4.17.2 Economic Benefits of the Coal Resource

The granting of project approval to Stage 2 will enable the recovery the valuable State owned coal
resource that underlies the area. The recovery of this resource will result in considerable
economic benefits for the Mid- Western Regional Council area, the State of New South Wales and
Australia which will flow from the royalties to be paid on coal sales, employment and flow on taxes
to all levels of Government as well as the provision of services and facilities in the region. These
benefits will considerable exceed the current economic return from the use of the land for the
current purposes.

The MCP will have a positive impact upon aspects of the socio-economic composition and level of
service provision for facilities provided by the Mid-Western Regional Council. The level of impact
will be analysed during the course of the environmental assessment.

Hunter Valley Research Foundation will be engaged to undertake a socio-economic assessment
of the proposed Stage 2.

MCM, in line with its approach to the Stage 1 Approval, anticipates that it will enter into a voluntary
planning agreement with the Mid-Western Regional Council in respect of the Stage 2 Approval and
that it will provide for material benefits for the Council and its area.

4.18 Landholder Involvement

4.18.1 Access to Lands

MCM have developed Rural Land Access Agreements and Exploration Drilling Agreements for the
conduct of environmental studies, baseline monitoring and exploration drilling in conjunction with
local landowners. The agreements are based on a number of protocols which the company must
observe in undertaking access on private property to conduct its activities.

4.18.2 Landholder Rights

MCM will continue its consultation with landholders and seek to enter into appropriate landholder
agreements at an early time as is practicable whether such agreements are for acquisition or for
compensation.

Landholders have statutory rights to compensation from the Mine Subsidence Board for
subsidence damage caused by underground mining to improvements under the Mine Subsidence
Compensation Act 1961 and a statutory right to compensation for “compensable loss” caused by
mining under Part 13 of the Mining Act 1962.

MCM expects that any project approval will include a condition that any private landholder whose
property is affected by noise, dust or vibration beyond the environmental goals determined in the
project approval will have the right to require MCM to purchase the property for the nhon MCM
affected market value plus compensation for relocation.
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5 Conclusion

It is respectfully requested that the NSW Director General of Planning grant approval to carry out
the project under Section 75E of the EP&A Act 1979 and that Environmental Assessment
Requirements for the project be issued under Section 75F of EP&A Act 1979.
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APPENDIX 1

Land Ownership Schedule
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